IDAL

INVEST IN LEBANON

DESCRIPTION

INITIATING BUSINESS

TAXES

CORPORATE TAX
ON PROFITS

ANNUAL
CORPORATE TAX

Taxes on the interest on

loans issued to companies
operating in Lebanon, if the loan
maturity is less than 3 years

Tax on capital gains received
from the sale of shares or its
participation in Lebanese
companies it has owned for

less than 2 years. Sale of fixed
assets, including tangible &
intangible assets and real estates
classified under fixed assets

RATE

Exempted

A Gradual tax on capital
& reserves ranging from
LBP 1.8 Million up to

LBP 5 million maximum

10%

10%

DEADLINE

Within 2 months at the
Commercial Register

31°' May of each Fiscal year

31 May of each Fiscal year

31°' May of each Fiscal year

2

INVESTMENT DEVELOPMENT
AUTHORITY OF LEBANON

Presidency of the Council of Ministers

KNOW YOUR TAXES
TIPS & ALERTS FOR HOLDING COMPANIES

PENALTIES

LBP 2,000,000

A Monthly 5% penalty on the fixed
tax up to 100% of the tax amount,
with a minimum LBP 750,000

A Monthly 5% penalty on the fixed
tax up to 100% of the tax amount,
with a minimum LBP 750,000

A Monthly 5% penalty on the fixed
tax up to 100% of the tax amount,
with a minimum LBP 750,000

REQUIRED DOCUMENTS

(Form) Joc éypalio
Sl Joudl

Jasll G agpai
(Form) gislogll calspiul

Jasll dypa aupai
aislggll ulspil

Jasll ypa aupai
aislggll uls il


http://finance.gov.lb/en-us/Taxation/Na/Tax%20on%20Commercial/%D9%851.pdf
http://finance.gov.lb/en-us/Taxation/Na/Tax%20on%20Commercial/%D9%87%D9%80.pdf

IDAL

INVEST IN LEBANON

DESCRIPTION

Tax on amounts collected
from renting patents & on the
reserved rights it possesses
on a Lebanese company

Tax on amounts collected
from Management fees

Tax on Income From Movable
capital (profit Distribution)

PAYROLL TAX !

RATE

10%

5%

Exempted

2-20% According
to the salary brackets

(Refer to the Payroll Tax
Document)

1 Entities exempted from paying the payroll taxes
e Subject to reciprocity: salaries and allowances of ambassadors of foreign states and their foreign staff

¢ Disablement pensions
¢ \Wages of agricultural laborers

DEADLINE

31°' May of each Fiscal year

31t May of each Fiscal year

15t of the month following the
quarter due. (for e.g. the deadline
for the tax due on the 15! quarter
ending 315t March is 15" of April)

¢ \Wages of nurses and cleaners in hospitals, orphanages, asylums and other medical and first aid institutions
¢ \Wages of foreign employees in the Union of Arab Capital & financial Markets
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INVESTMENT DEVELOPMENT
AUTHORITY OF LEBANON

Presidency of the Council of Ministers

KNOW YOUR TAXES
TIPS & ALERTS FOR HOLDING COMPANIES

PENALTIES

A Monthly 5% penalty on the fixed
tax up to 100% of the tax amount,
with a minimum LBP 750,000

A Monthly 5% penalty on the fixed
tax up to 100% of the tax amount,
with a minimum LBP 750,000

A Monthly 5% penalty on the tax
up to 100% of the tax amount,
with a minimum LBP 750,000

REQUIRED DOCUMENTS

Jaall dypa aupai
é.i.\]g.gﬂ als il

Jasll dypa aspai
aislggll culs il

(Form) 5j
(Form) 10,


http://investinlebanon.gov.lb/Content/uploads/PAYROLL_TAX.pdf
http://finance.gov.lb/en-us/Taxation/Na/DASS1/%D8%B15.pdf
http://finance.gov.lb/en-us/Taxation/Na/DASS1/%D8%B110.pdf
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INVEST IN LEBANON

DESCRIPTION

VALUE ADDED TAX 2

BUILT PROPERTY TAX
(IF APPLICABLE) 3

SOCIAL SECURITY
CONTRIBUTION

2 7610 rated

RATE

11%

4-14%
(Refer to the Built
Property Tax Document)

25.5%

e Certain goods/services such as export if goods/services
e |nternational Transport of goods/persons
e Government/public entity projects funded by international organizations (such as the EU)

Exemptions on VAT
¢ Essential goods and services

DEADLINE

20" of the month following the

quarter due. (for e.g. the deadline
for the tax due on the 15! quarter
ending 315 March is 20" of April)

31°! March of each Fiscal year

¢ 1 month later (If more the 10
employees: monthly declaration)
¢ 3 months later (If less the 10
employees: quarterly declaration)

e Agriculture, Real Estate, Health, Education, NGOs. Collective transportation of persons, financial services
¢ Diplomats and international organizations, foreign business, tourists and some exempt sectors have special refund schemes.

. Exemptions on Built property tax
¢ Buildings owned by the government, hospitals, religious authorities, political parties, foreign governments etc.

2

INVESTMENT DEVELOPMENT
AUTHORITY OF LEBANON

Presidency of the Council of Ministers

KNOW YOUR TAXES
TIPS & ALERTS FOR HOLDING COMPANIES

PENALTIES

A Monthly 5% penalty on the tax
up to 100% of the tax amount,
with a minimum LBP 750,000

A Monthly 5% penalty on the tax
up to 100% of the tax amount,
with a minimum LBP 750,000

0.5% on each day

REQUIRED DOCUMENTS

(Form) 2-1 9

(Form) 21l

(Form) Sedull ouulll aypai ®

(Form) calslyisdll Qipai ®


http://finance.gov.lb/en-us/Taxation/Na/VAT1/%D9%821-2.pdf
http://finance.gov.lb/en-us/Taxation/Na/Built%20Property%20Tax/%D9%8321.pdf
http://investinlebanon.gov.lb/Content/uploads/BSU-Declaration_Social_Security_Contribution_Annual.pdf
http://investinlebanon.gov.lb/Content/uploads/BSU-Declaration_Social_Security_Contribution.pdf
http://investinlebanon.gov.lb/Content/uploads/IDAL-PROPERTY_TAX_2018.pdf
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DESCRIPTION RATE
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INVESTMENT DEVELOPMENT
AUTHORITY OF LEBANON

Presidency of the Council of Ministers

KNOW YOUR TAXES
TIPS & ALERTS FOR HOLDING COMPANIES

DEADLINE PENALTIES REQUIRED DOCUMENTS

STAMP TAX

WITHHOLDING TAX

® 4% (contracts)

e LBP 250 (invoices
and receipts)

7%

5 working days from
the contract date

Deducted directly by

5 times the value of
the stamp tax amount

ON INTEREST

O, a
NON-RESIDENT ® 7.5% on services

WITHHOLDING TAX * 2.25% on purchase

of Fixed Assets

* 0% to 70%
(most imports)

® 0% to 5%
(agricultural goods)

CUSTOM DUTIES 4

4 Exemptions on Custom Duties

¢ Raw materials

¢ Semi-manufactured goods (total of over 2000 products)
e Computer hardware and software

e Textiles

Financial Institutions

Same as Corporate tax on profits
(included within)

A Monthly 5% penalty on the tax
up to 100% of the tax amount,
with a minimum LBP 750,000

Jasll dnpa aypai
gislggll culspil

The following goods & activities benefit from a duty deferral statuses:

* Merchandise in transit

e Customs warehouses

e Free Zones & shops

e Temporary entry

e Temporary Import of ltems & personal effects belonging to persons entering Lebanon for temporary stay
® Refund of duties

® Re-export of goods

e Trans-shipment



7%
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DESCRIPTION RATE

AUDITORS REPORT

FREEZING BUSINESS
(Joc dgljo psc)

CLOSING/TERMINATION
(Josll ye cadgill )
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INVESTMENT DEVELOPMENT
AUTHORITY OF LEBANON

Presidency of the Council of Ministers

KNOW YOUR TAXES

TIPS & ALERTS FOR HOLDING COMPANIES

DEADLINE

End of August of each Fiscal year

2 Months

2 Months

PENALTIES REQUIRED DOCUMENTS

A Monthly 5% penalty on the tax
(corporate tax on profit) up to

100% of the tax amount, with Audit report

a minimum LBP 750,000

LBP 750,000 digoll dlgljo psc aupai
(Form)

LBP 2,000,000 Joall ye Ladgi qupai

(Form)


http://finance.gov.lb/en-us/Taxation/Na/Tax%20on%20Commercial/%D9%857.pdf
http://finance.gov.lb/en-us/Taxation/Na/Tax%20on%20Commercial/%D9%856.pdf

